STATE OF CALIFORNIA—HEALTH AMD WELFARE AGENCY EDMUND . BROWN IR, Governor

DEPARTHENT OF SOCIAL SERVICES
T4l P Street, Sacramento, (A agfilL
(916) 322-5330

February 23, 1979

ALL~COUNTY [KFORMATION NOTICE I~18-79

. TO: ALL COUNTY WELFARE DIRECTORS

SUBJECT: INFORMATIONAL MEDI-CAL STUFFER ON EARNED INCOME CREDIT-FEDERAL
INCOME TAX
REFERENCE:

Enclosed is a copy of an information stuffer prepared by the Internal Revenue
Service that is being sent to all Medi-Cal card recipients. The stuffer is
intended to alert recipients to the earned income credit payment that may be
available to them. The stuffer will be printed in English and Spanish and
mailed with the Msreh 1 Medi-Cal cards. Potentlally eligible recipients should
be encouraged to file federal income tax returns in order to claim the credit.

In the AFDC and Food Stamp (FS) programs, an earned income credit has been
exempted from consideration ag income or Tresources through December 31, 1978,
Public Law 95-600, Section 105(f) has extended the exemption through December 31,
1979. Consequently, AFDC and FS regulations are being revised to coincide with
federal law. AFDC and F§ recipients should be assured that receipt of an earned
income credit will not affect their benefits.

We are advised by the Internal Revenue Service that the earned income credit
payment and any tax refund due will be combined in one check. The amount of the
earned income credit will be identified as "EIC" and a dollar amount on the
check. If the refund check ie not available, you may distinguish the amount of
the earned income credit from a normal tax refund by obtaining other information
from the recipient. Documentation might include the Wage and Tax Statement
(Form ¥W-2) or the U,S. Individual Income Tax Return (Form 1040 or 10404).

Please note that the tax refund portion of the check, as distinguished from the
earned income credit, is considered net nonexempt income in the AFDC program
(MPP Section 44-113.8), and a resource in the F5 program (MPP Section 63-2253),
in the month of receipt.

Contact your AFDC Management Consultant at (916) 4454458 for questions regarde
ing the earned income credit as it applies to AFDC, or Lenore Schmidt of the
Food Stamp Policy Coordination Bureau at (916) 445-6907 for food stamp policy
questions related to the earned income credit.
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The Department of Health Services,Medi-Cal Progrem issued a Medi-Cal Eligibility
Manual Revision in January 1978 about the Earned Income Credit (pages 9C 1 and 2
in the Procedure portion of the Medi-Cal Manual). You may contact your Medi-Cal
Field Representative if you have any questions regarding the effect of the
earned income credit on Medi-Cal eligibility.

Sipcerely,

i

K 5. McKINSEY
Deputy Director

Enclosure

ce:  CWDA
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IRS may have a check for you...
even if you didn't pay any income tax in 1978!

Department
of the
Treasury
internat
Revenue
Service

Notice 420A
{Rev, 12-78)

Earn less than $8,000 in 18787 The IRS
may have a check lor you even if you didn't
pay income tax in 1978!

Earned income credit. You may qualify for
a special payment or tax credit called ihe
Earned income Credit if .

1, You earned less than $8‘OOO N wages.,
salaries, and other compensation in 1878.
{Earned income does not include sociat

security benefits, welfare benefits, etc.}
and,

2. You paid more than half the cost of
keeping up a home in the U. 3. for yourseif
and your child.

But. .. you must flie a tax return to get the
credit. For information on how to apply, see
the 1978 Federal income tax instructions or
contact the Internal Revenug Service.

-

El Credito El IRS puede tener un cheque para usted. ..
por }?agg:f: iAungue no haya pagado impuesto en 1978!

Departmeant
of the
Treasury
Interrial
Aevenue
Service

Avist 4204
(Rey 1270

iLGano Menos de $8.000 en 18787 (Puede ser
que el Servicio de Impuestos internos tenga un

chenue para usted, aungue no haya pagado
impuesio on 1978

Cradito por ingreso del Trabajo. Puede tener
sedito ponngreso del trabaje.” que Pero hay que presemar i

Ceietho g o

peiadn, ooun wrédilo contra su

Sl

Hnpgsts

1. Fecino on 1978 ngresos nisnores a $8.000

Sue mciuyearonareso del rabae como

SAIAMNGS, SUelaus v otra remuneracan. Hngraso

del rahap no comprende Denaiinios de

asistencia publica tales como los pagos
recibidos del sequro social (welfare), vy
2 Hagd més de ia mitad del costo de mantener
hogar para wsted y su hqu an los Estados
Umdu. ([er0 N0 SUS DOSesIoNes).
feclaracion de
impuesto para reclamarn of crédio. Para mas
informacion vea las inolycaones para [a
deciaracion de impuesto tederai por 1978 ten
ngléni o ia Publicacdn 5795 Guia para
preparar la declaracion de impuesita sobre
mgresa personal (en espanch o flame al
Servicic de Impuesios nternos,
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